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SUBJ: CHAMBER OE COMMERCE DROPS SUPPORT FOR AIB 

BEGIN UNCLASSIFIED 

1. LOCAL PRESS REPORTED SEPTEMBER 29 THAT CANADIAN 
CHAMBER OF COMMERCE HAS VOTED AT ANNUAL MEETING IN 
MONTREAL TO WITHDRAW SUPPORT FROM GOC ANTI-INFLATION 
PROGRAM. HOWEVER, RESOLUTION ADOPTED BY NEARLY UNANIMOUS 
VOTE ALSO SAID CHAMBER OF COMMERCE MEMBERS SHOULD 
COOPERATE WITH PROGRAM WHILE IT IS IN EFFECT. 

2. CHAMBER OE COMMERCE EXECUTIVE DIRECTOR SAM HUGHES 
WAS REPORTED AS SAYING RESOLUTION WAS "PARTLY A 
PROPAGANDA MOVE," AND MEMBERS DEFEATED RESOLUTION CALLING 
FOR END OF PROGRAM BY APRIL 1977. 

3. RESOLUTION ADOPTED BY CHAMBER REPORTEDLY STATED 
MEMBERS WOULD SUPPORT SOME OTHER EORM OE TEMPORARY 
CONTROLS IF PROGRAM ALLOCATED BURDEN FAIRLY BETWEEN 
BUSINESS, LABOR, AND GOVERNMENT, ENCOURAGED JOB 
CREATION AND INVESTMENT AND ENCOURAGED RESTRAINT OF 
GOVERNMENT SPENDING. END UNCLASSIFIED 
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ANTI-INFLATION PROGRAM HAS BEEN RUMORED EOR SOME TIME 
EOLLOWING PUBLIC STATEMENTS BY CHAMBER OE COMMERCE 
OEFICIALS CRITICIZING NEW AIB REGULATIONS PROPOSED 
BY FINMIN MACDONALD LAST MAY AND MODIFIED BY HIM IN 
SEPTEMBER. ONE DAY EARLIER THAN RESOLUTION VOTE, AIB 
MORE THAN DOUBLED (TO 500) NUMBER OE EIRMS THAT MUST 
NOTIFY AIB OF PRICE CHANGES AND REPORT COST AND 
REVENUE DATA EOR PRODUCT LINES. THIS ACTION PROBABLY 
CONTRIBUTED TO SUPPORT EOR RESOLUTION. 

5. EFEECT OE CHAMBER RESOLUTION WITHDRAWING SUPPORT 
WILL PROBABLY BE MORE PSYCHOLOGICAL THAN ACTION- 
ORIENTED SINCE RESOLUTION ALSO CALLS EOR MEMBERS TO 
COOPERATE WITH PROGRAM. GOC OFEICIALS WILL BE LESS 
ABLE TO CLAIM WIDE PUBLIC SUPPORT FOR PROGRAM, AND 
ORGANIZED LABOR, PLANNING "NATIONAL DAY OF PROTEST" 

EOR OCTOBER 14 CAN POINT TO RESOLUTION AS EURTHER 
EVEDENCE OE PROGRAM'S UNPOPULARITY AND DAMAGE TO 
BARGAINING PROCESS. (HOWEVER, IT REMAINS TO BE 

SEEN HOW FAR CLC WILL TAKE THIS NEW-EOUND SUPPORT 
EOR OPPOSITION TO CONTROLS SINCE SOME CHAMBER 
OEFICIALS IN SPEECHES TO ANNUAL MEETING SHARPEY 
CRITICIZED ORGANIZED LABOR FOR CONTINUING HIGH WAGE 
DEMANDS WHILE BUSINESS UNDER PROFIT RESTRAINTS.) 

6. RESOLUTION UNDERLINES GROWING OPPOSITION TO 
CONTROES AND PUTS PRESSURE ON GOC TO EORMULATE SCHEME 
EOR PHASING OUT ANTI-INFEATION PROGRAM. 

ENDERS 
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